MIECO

MIECO CHIPBOARD BERHAD (12849-K)

Condensed Consolidated Statement of Comprehensivecome for the financial year ended 31 December 2013

The figures have not been audited.

Revenue
Other income/(expenses)

Operating (expenses)/profit before finance
cost, depreciation and amortisation,
income tax and minority interests

Depreciation and amortisation

Impairment loss on property, plant and
equipment

(Loss)/profit from operations
Finance costs

Loss before taxation
Tax credit

Net (loss)/profit for the period/year

Other comprehensive (loss)/income:
Actuarial loss on defined retirement plan

Exchange differences on translating
foreign subsidiaries

Total other comprehensive (loss)/income
for the period/year

Total comprehensive (loss)/profit for the
period/ year

Net (loss)/profit for the period/year
attributable to owners of the Company

Total comprehensive (loss)/profit
attributable to owners of the Company

Basic (loss)/profit per share (sen)
Diluted loss per share (sen)

Individual Quarter

Current year

Preceding year

Cumulative Quarter

Current year

Preceding year

guarter to guarter to to to
31 December 31 December 31 December 31 December
2013 2012 2013 2012
RM’000 RM’000 RM’000 RM’000
77,825 71,418 294,713 307,691
198 307 (223) 3,32
(188) 6,822 2,579 19,523
(4,278) (4,912) 7,189) (18,024)
(45,820) 0 (45,820) 0
(50,286) 1,910 (8D 1,499
(2,369) (2,637) (9,735) (10,689
(52,655) (727) (70,165) ,199)
3,431 2,232 6,539 2,189
(49,224) 1,505 (63,626) (7,001)
- (1,008) - (1,008)
- 9) 1 )
- (1,017) 1 (1,016)
(49,224) 488 (63,625) (8,017)
(49,224) 5041, (63,626) (7,001)
(49,224) 8 48 (63,625) (8,017)
(23.44) 0.72 (30.30) (3.33)
N/A N/A N/A N/A

The Condensed Consolidated Statement of Comprefemscome should be read in conjunction with thelited
financial statements for the year ended 31 Decer20&R and the explanatory notes attached to thésinm financial

report.
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MIECO CHIPBOARD BERHAD (12849-K)
Condensed Consolidated Statement of Financial Poisih as at 31 December 2013

The figures have not been audited.

(Unaudited) (Audited)
As at As at
31 December 31 December
2013 2012
RM’'000 RM’000
ASSETS
Non-current asset:
Property, plant and equipm 418,6¢3 477,42,
Deferred tax asse 38¢€ 517
41904¢< 477 .,94(
Current asset:
Inventorie: 45,63 59,90:
Tax recoverab 117 1,07¢
Trade receivable 51,11( 45,90(
Other receivable 3,92¢ 2,21«
Short term deposi 51k 1,351
Cash and bank balan 3,46¢ 8,06
Derivative financial inrument: - 62
104,76: 118,56¢
TOTAL ASSETS 523,81. 596,50!
EQUITY AND LIABILITIES
Equity attributable to equity holders of the Compary
Share capiti 210,00( 210,00C
Reserve
Share premiul 5,86¢ 5,86¢
Foreign currency resen (43) (44)
Retained earnini 39,01¢ 102,64
Total equity 254,841 318,466
Non-current liabilities
Deferred tax liabilitie 0] 4,79¢
Unfunded post employment benefit obliga 10,51¢ 10,(8€
Borrowings 95C 1,55(
Amount due to immediate holding comp 43,03¢ 41,21¢
54,50¢ 57.64¢
Current liabilities
Trade payable 58,61¢ 49,36:
Other payables and provisic 16,82¢ 15,01t
Borrowings 134,00t 151,64
Derivative financial instrumer 24E 0
Amount due to immediate holding comp 477 4 .37(
214 .46° 220,39«
TOTAL EQUITY AND LIABILITIES 523,81. 596,50!
Net assets per share attributable to equity holofettse
Company (RM) 1.21 1.52

The Condensed Consolidated Statement of Finanoitih should be read in conjunction with the gedlifinancial
statements for the year ended 31 December 201tharekplanatory notes attached to this interimriona report.
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MIECO CHIPBOARD BERHAD (12849-K)
Condensed Consolidated Statement of Changes in E¢ufor the financial year ended 31 December 2013
The figures have not been audited.

<«——— Attributable to equity holders of the Company——-»

Share Share Foreign Retained Total
capital premium currency earnings equity
reserve

RM'000 RM'000 RM'000 RM'000 RM'000

Balance as at 1 January 2013 210,000 5,866 (44) ,6402 318,466

Comprehensive loss:
- Net loss for the financial year - - - (63,626)  (63,626)

Other comprehensive income:
- Exchange differences on translating

foreign subsidiaries - - 1 - 1
Balance as at 31 December 2013 210,000 5,866 (43) 39,018 254,841
Balance as at 1 January 2012 210,000 5,866 (36) ,6830 326,483
Comprehensive loss:

- Net loss for the financial year - - - (7,001) (710

Other comprehensive loss:
- Actuarial loss on defined retirement

benefit plan - - - (1,008) (1,008)
- Exchange differences on translating

foreign subsidiaries - - (8) - (8)
Balance as at 31 December 2012 210,000 5,866 (44) 02,644 318,466

The Condensed Consolidated Statement of ChangEguity should be read in conjunction with the aedifinancial
statements for the year ended 31 December 201tharekplanatory notes attached to this interimrfaie report.
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MIECO CHIPBOARD BERHAD (12849-K)
Condensed Consolidated Statement of Cash Flow fdne financial year ended 31 December 2013

The figures have not been audited.

Current year to Preceding year to
31 December 2013 31 December 2012
Cash flows from operating activities RM’000 RM'000
- Loss after tax (63,626) (7,001)
- Adjustments for non-cash and non-operating items
» Taxation (6,539) (2,189)
* Other non-cash and non-operating items 32,228 28,613
* Impairment loss on property, plant and equipment 45,820 -
7,883 19,423
— Changes in working capital
» DecreasKIncrease) in inventories 11,752 (17,310)
* (Increase)/Decrease in receivables (6,533) 9,476
* Increase in payables 11,118 12,304
* Increase in intercompany balances 402 403
24,622 24,296
- Payment of staff retirement benefits (920) (896)
- Net income tax refund/(paid) 2,832 (2,969)
Net cash flows from operating activities 26,534 0,431
Cash flows from investing activities
- Purchases of property, plant and equipment (4,555) (6,213)
- Interest income received 37 30
— Proceeds from sales of property, plant, and equipme 189 220
Net cash flows used in investing activities (4329 (5,963)
Cash flows from financing activities
— Repayment of term loans (26,566) (29,399)
— Proceeds from bankers acceptances/trade financing 3,701 20,004
- Proceeds from revolving credit - 5,000
— Financing expenses (8,166) (8,513)
— Repayment of hire purchase creditor - (92)
Net cash flows used in financing activities (31,p3 (13,000)
Net (decrease)/increase in cash and cash equisalent (8,826) 1,468
Cash and cash equivalents at 1 January 7,935 6 6,45
Effects of exchange rate changes 10 11
Cash and cash equivalents at 31 December (881) 9357,
Cash and cash equivalents comprise:
Bank overdraft (4,861) (1,483)
Short term deposits 515 1,351
Cash and bank balances 3,465 8,067
(881) 7,935

The Condensed Consolidated Statement of Cash Flould be read in conjunction with the audited ficiahstatements

for the year ended 31 December 2012 and the explgn@otes attached to this interim financial repor
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PART A: Explanatory Notes of MFRS 134

1. Basis of preparation

The interim financial statements have been preparster the historical cost convention except forivadive
financial instruments.

The interim financial statements are unauditedtane been prepared in accordance with the requirsnoé MFRS
134: Interim Financial Reporting and paragraph Q22he Listing Requirements of Bursa Malaysia 3ities
Berhad.

The interim financial statements should be readomjunction with the audited financial statemermisthe financial
year ended 31 December 2012. These explanatorg radtached to the interim financial statements igewan
explanation of events and transactions that aréfgignt to an understanding of the changes irfitrencial position
and performance of the Group since the financiat yeded 31 December 2012.

2. Changes in Accounting Policies

The significant accounting policies and methodscafmputation adopted for the interim financial statats are
consistent with those adopted for the annual firrdstatements for the year ended 31 December 88d@pt for the
adoption of the following standards which are agailie to its financial statements and effectivedonual periods
beginning on or after 1 January 2013:

MFRS 10: Consolidated Financial Statements

MFRS 12: Disclosures of Interests in Other Entities

MFRS 13: Fair Value Measurement

Revised MFRS 127: Separate Financial Statements

Revised MFRS 128: Investments in Associates and Joint Ventures
Amendment to MFRS 101: Presentation of ltems of Other Comprehensive Income
Amendment to MFRS 7: Financial Instruments: Disclosures

Amendment to MFRS 119: Employee Benefits

Annual improvements 2009-2011 Cycle

The adoption of the above standards and interpyetatare not expected to have any significant irnmexcthe
financial statements of the Group in the year @ifahapplication.
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ITEGO

Audit report of preceding annual financial statenents for financial year ended 31 December 2012
The audit report of the Group’s financial statersdot the financial year ended 31 December 2012ngagualified.

Seasonality or cyclicality of interim operations
Demand for particleboard and related products areglly seasonal and are also affected by natiamabell as
global economic conditions.

Exceptional items
There were no unusual items affecting assets litiabj equity, net income, or cash flows during financial year
ended 31 December 2013.

Change in estimates
There were no changes in estimates that have hedeial effect for the financial year ended 31 &aber 2013.

Issuance and repayment of debt and equity sectigs
There were no issuance, cancellations, repurchaseale and repayment of debt and equity securitieghe
financial year ended 31 December 2013.

Dividends paid
There were no dividends paid for the financial y&aded 31 December 2013.

Segmental reporting
The Group operates in the following geographicahar

Revenue Total assets Capital expenditure
Current year Preceding year Current year Preceding year
to to As at As at to to
31 December 31 December 31 December 31 December 31 December 31 December
2013 2012 2013 2012 2013 2012
RM’000 RM’'000 RM’000 RM’000 RM’000 RM’'000
Malaysia 202,171 209,001 523,789 596,463 4,555 6,213
Middle East and
South Asia 32,179 33,306 - - - -
South East Asia 27,951 25,768 23 46 - -
Hong Kong and 22,128 22,054 - - - -
China
Others 10,284 17,562 - - - -
294,713 307,691 523,812 596,509 4,555 6,213

Valuations of property, plant and equipment
Property, plant and equipment are stated at csstdecumulated depreciation, amortisation and immegit loss.

Material events subsequent to the financial yeanded 31 December 2013
There were no material events subsequent to thefahe current financial year ended 31 Decembé&B20

Changes in the composition of the Group duringhe financial year ended 31 December 2013
There were no changes in the composition of theiduring the financial year ended 31 December 2013
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. Changes in contingent liabilities and contingdrassets
There were no material changes in contingent Itadsl and contingent assets since the last stateofdimancial

position as at 31 December 2012.

Capital commitments
Capital commitments not provided for in the finatatatements as at 31 December 2013 were as follow

RM’000
Approved and contracted 454
Approved but not contracted 13
467

Analysed as follows:-
Property, plant and equipment 467
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PART B: Explanatory Notes of Bursa Malaysia ListingRequirements

1. Review of performance

Quarter on quarter review

Group revenue in the fourth and final quarter df2@ose 9%0 RM77.8million when compared to RM71.4million a

year ago due to a 16% improvement in sales volum@lynin domestic sales. Despite higher revenue,Ghoup’s

pre-tax loss widened to RM52.7million from RMO.7lwih a year ago mainly as a result of:

* a non-cash impairment loss of RM45.8million onlitpis plant arising from financial year end assesstrof
carrying value against its recoverable amount;

» shutdown of its Gebeng plant for operational maiateee during fourth quarter 2013, ahead of scheuatmed
for first quarter 2014 and

» depressed selling prices for particleboard andeelproducts.

Year on year review

The Group posted a full year revenue for 2013 of2Q87million, 4% down from RM307.7million in 2012his was

due to the weaker selling prices and unfavouralbelyct mix even though sales volume was up 4% geayear.

The full year loss before tax for 2013 of RM70.3imil as compared to RM9.2million in 2012 was maidlye to:

» the non-cash impairment loss of RM45.8million anlitpis plant;

» shutdown at its Gebeng plant for replacement obmglpnt components and operational maintenandeeirfirst
and fourth quarters of 2013 respectively;

* unrealised foreign exchange currency losses arfsarg translation of its USD term loans and deixatiosses
on hedged sales contracts and

» lower selling prices of particleboard and relateadpicts amidst intense competitive supply.

2. Material change in profit before taxation for the quarter against the immediate preceding quarter
Group loss before taxation increased to RM52.7aomillior the fourth quarter of 2013 against RM3.8ianillin the
immediate preceding quarter mainly due to the resirdmpairment loss on Lipis plant and the shutdofvBebeng
plant for operational maintenance.

3. Prospects
2014 is a year of further challenges with increasests from raised electricity tariffs and fuel sigly cuts. Amid an
uncertain global economic outlook, the Group lot&sincrease selling prices in order to pass on sofmte
increased costs whilst redoubling efforts to expaadmarkets. Combined with the continuing executaf cost
saving initiatives, the Group is cautiously optitici®f improving its results in the current finaakyear.

4. Variance of actual profit from forecast profit

The Group did not provide any profit forecast ipublic document and therefore, this note is notiegiple.
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5. Lossbefore tax

Current year Preceding year Current year Preceding year

quarter to quarter to to to
31 December 31 December 31 December 31 December
2013 2012 2013 2012
RM'000 RM'000 RM'000 RM'000
Loss before tax is arrived at after
charging/(crediting):-
Interest income (6) ) (28) (30)
Interest expense 2,369 2,667 9,501 10,689
Loan facility fees - - 234 30
Depreciation and amortisation 4,278 4912 17,189 18,024
Write back of allowances for doubtful debts - (2) - (2)
V\_/nte off/(_wrlte-back) allowances of 2525 675 2525 (675)
inventories obsolescence
Inventories (written back)/written off - (2) 7 1
AIIowance of doubtful debts for other i 193 i 193
receivables
Net realised foreign exchange loss/(gain) 111 1)34 (581) (1,689)
Net unrealised foreign exchange loss/(gain) 359 294 993 (574)
F<_mr value (gain)/loss on derivative financial (375) 194 306 (393)
instruments
Impairment loss on property, plant and 45,820 i 45,820 i

equipment

6. Tax credit

Current quarter to
31 December 2013

Current year to
31 December 2013

RM’000 RM’000
In respect of current year
- Malaysia income tax (375) (790)
- Deferred tax 1,141 4,664
766 3,874

In respect of previous year
- Malaysia income tax 2,665 566

3,431 6,539

The Group’s effective tax rate for the current geraand the year under review differs from theuwtay tax rate
mainly due to expenses not deductible for tax, mefetax assets not recognised mitigated by overuatin prior

financial year.
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7. Retained earnings

Total retained earnings of the Company and its
subsidiaries

- Realised

- Unrealised

Add: Consolidation adjustments

As at
31 December 2013

RM’'000

30,906
7,008

37,914

1,104

39,018

As at
31 December 2012

RM’000

98,022
3,538

101,560

1,084

102,644

The disclosure of realised and unrealised profitsva is solely for compliance with the directiveusd by Bursa
Malaysia Securities Berhad and should not be usedry other purpose.

8. Status of corporate proposals

There are no corporate proposals announced bebngtleted as at the date of this report.

9. Borrowings and debt securities

The Group’s borrowings are all denominated in Rinlytalaysia except for a USD5.7 million term loan.

The details of the Group’s borrowings as at 31 Dudagr 2013 were as follows:-

Current Non- current
Foreign Foreign
Currency Currency
RM’000 uUSD’000 RM’000 uUSD’000
Term loans (secured) 73,937 5,669 -
Term loans (unsecured) 600 - -
Bankers acceptance and trade 49,608 - -
financing (unsecured)
Revolving credit (unsecured) 5,000 - -
Bank overdraft (unsecured) 4,861 - -
134,006 5,669 -

The Group has successfully restructured its tean labligations to extend the repayment period loghear 2 years

up to 2017.

However, even with term loan restructuring, terman® amounting to RM57 million which are not due for
repayment within a year are classified as curiabilities as at 31 December 2013 in accordance MERS 101 —

Presentation of Financial Statements due

to norptante of

financial ratio covenant under

the loan agreements. Save for this, the Companytdhatate complied with all payment obligations aottier

covenants under the loan agreements.

10
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10. Changes in material litigation
As at the date of this report, there were no chamgenaterial litigation since the last statemdriirmncial position
as at 31 December 2012.

11. Dividend
The directors do not recommend the payment of dividfor the financial year ended 31 December 20i8.
dividend was declared for the same period last year

12. (Loss)/profit per share

Current year Preceding year Current year Preceding year

quarter to quarter to to to
31 December 31 December 31 December 31 December
2013 2012 2013 2012
a) Basic
(Loss)/profit for the period/year (RM’000) (49,224) 1,505 (63,626) (7,001)
Weighted average number of ordinary
shares in issue ('000) 210,000 210,000 210,000 210,000
(Loss)/profit per share (sen) (23.44) 0.72 (30.30) (3.33)
b) Diluted N/A N/A N/A N/A

BY ORDER OF THE BOARD
MIECO CHIPBOARD BERHAD

Ho Swee Ling
Company Secretary
Kuala Lumpur

21 February 2014
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